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Senator Buono, members of the Committee, fellow educators, I am Richard McCormick, President of  Rutgers University and Vice Chair of the New Jersey Presidents’ Council.  As you know, the Presidents’ Council is composed of the presidents of New Jersey’s 50 colleges and universities and works closely with the Commission on Higher Education to represent the interests of the state’s higher education community. 

Thank you for this opportunity to offer some comments on the proposed State Budget for FY 2010.
I am honored today to represent the nearly 400,000 degree-seeking students and more than 200,000 students in continuing education and work force development programs enrolled in our colleges and universities. 
Our institutions of higher education have a great tradition of excellence and the continued support of our State for students has substantially helped them reach their educational goals.  Last year, our colleges and universities awarded degrees to 69,357 students (bachelors 34,395, masters 13,686, doctoral 1,322, and associate 16,918). You, the Legislators, the Governor, and those of us serving in higher education can all take pride in their achievement.
We serve a growing demand for higher education in our state from populations of increasing diversity in ethnicity and age. Fully one third of students are African American, Asian, Hispanic, or American Indian. Also many more of our students are non-traditional, returning to campus to acquire new skills and learning to retool themselves for the workplace.  
Our schools are helping to serve citizens who have lost jobs due to the poor economy and employment cutbacks. There are several initiatives to serve this group; for example, in 2008, 2,600 unemployed residents attended community colleges using tuition waiver and additionally 1,000 have taken advantage of this option in the early part of this year.  Public colleges and universities also offer tuition-free classes to unemployed residents.  Many of the independent and public four year colleges and universities are helping with free seminars in resume preparation and interviewing skills. 
Many of our colleges and universities have taken special measures to assist veterans who are interested in attending college.  Most of the public   institutions, for example, have established veterans’ resource centers, and streamlined their admissions and readmissions policies to ease the way for veterans.  Several other colleges, including many of the independents, are offering assistance to veterans through the Federal Yellow Ribbon program.
My colleagues and I are committed to providing services to a wide range of students, helping them to reach their educational goals. We know how important this mission of higher education is not only to the students served but to the future well-being and economic stability of our communities, our state and our nation.
To better meet the needs of our state and of our students we respectfully suggest that New Jersey make higher education a real priority. We recognize the commitment of our state to education and hope that equal attention will be given to the important work of preparing students for professions, for research and jobs that will help our state prosper. 

The Presidents’ Council clearly recognizes the continuing fiscal constraints facing the governor and legislature. We appreciate the difficult choices that must be made in constructing the FY2010 budget.  Given current circumstances, we especially appreciate the increased funding that has been proposed for student financial aid programs for FY 2010, and we urge that this increase be maintained to ease the financial burden on students and their families.
However, we believe that proposed cuts in funding to higher education in the FY2010 budget represent a missed opportunity for New Jersey.  It continues an unfortunate pattern of cuts to higher education over the past several years and sends a clear message that higher education funding, indeed higher education itself, is a not a priority for New Jersey.

Particularly unfortunate and ill-timed is the proposed cut in direct operating support to our colleges and universities because it comes just as the current economic crisis makes our institutions more in demand, and more needed.  As we are mobilizing to serve the people of our state, budget cuts make it more challenging for higher education to do its job properly.
In a recent address to a Joint Session of Congress, President Obama said that “every American will need to get more than a high school diploma.” By 2020, his goal is for America to again have the highest proportion of college graduates in the world.  Here in New Jersey, the many residents who find themselves unemployed, or underemployed, see that continuing their education is essential for ensuring their future. While the colleges and universities are working hard to meet these demands, the proposed cut in direct operating support means our colleges and universities are more and more stretched to meet growing student demand.
Higher education is an essential catalyst for economic development. Whether through cutting-edge research, developing academic programs to support jobs of the future, or training residents for current workforce needs, higher education is uniquely positioned to support economic recovery and growth.  Traditionally, New Jersey colleges and universities have been a major factor in helping to make the state’s workforce among the nation’s best in terms of personal income and educational attainment.  Without strong institutions of higher education, New Jersey risks seeing the quality of its workforce gradually diminish.  
The cumulative and continuing effect of inadequate funding creates a negative impact on educational opportunities for New Jersey students.  In the long term, the impact of this policy will seriously disadvantage New Jersey. 
The pressing need for capital funding to increase capacity and improve facilities in New Jersey’s colleges and universities has been well documented.  At this time, many states have seen the strategic value of increasing funding for capital construction, but unfortunately New Jersey is not among them.  This is another missed opportunity for higher education and for the state’s economy. Capital spending serves the dual purpose of building for the long-term future while providing an immediate economic stimulus to the economy and to the workforce. Whether through a voter approved referendum or allocation of federal stimulus funds, capital funding for higher education needs to be a priority for New Jersey.  
The Presidents’ Council recognizes the need for a plan to address the capital needs of all New Jersey colleges and universities and request the committed engagement of state government in the development of such a plan, as well as mechanisms to support initial and ongoing investments in construction and renovation. 
New Jersey’s colleges and universities accept our responsibility to do all that we can to manage smarter and more efficiently.  Over the past several years, we have made tough decisions and taken significant steps to reduce operating costs on our campuses.  At the same time, we feel an obligation to our students and to our colleagues to continue to bring forward the financial realities of our colleges and universities.

Going forward, we ask that priority be given to the realistic capital and operating needs of the higher education community.  If the state’s colleges and universities are to continue to play a critical role in the economic growth and development of the state, and meet the expectations of our students, the governor, and legislators, they must have the support they need.
My colleagues, who lead colleges and universities, appreciate full well the fiscal realities before the legislature and the governor.  We truly do want to be part of the solution.
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